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in a way that they would have considered unpatriotic a year ago,
and the local reservists are often showing great reluctance to be
inducted into active service. Extreme pessimism is being expressed
over the impossible military and financial tasks to which the country
is being led by the policies of the Government, and several cases of
suicide have been reported. There can be no doubt that the morale
and patriotism of the local Japanese people have appreciably declined
during the past year and that many people, including officials, arc
unsympathetic to the present policies of the Government.
THE OIL EMBARGO AND FINANCIAL FREEZING
HAVE THEIR EFFECTS ON JAPAN
August 29, 1941
Mr. Terasaki, the Director of the American Bureau, telephoned
me this afternoon shortly before three o'clock to tell me that although
the Foreign Minister had asked me to call upon him at three o'clock
this afternoon, a recent development had made the Minister fear the
publicity that might follow such a visit. He therefore requested Mr.
Terasaki to deliver the Foreign Minister's message to me on his behalf.
Mr. Terasaki accordingly called at the Embassy and on behalf of the
Minister conveyed to me for my information the text of the communi-
cation from the Japanese Prime Minister to the President which had
been delivered by Admiral Nomura in Washington on August 28.
Mr. Terasaki's visit was substituted for my call on the Foreign
Minister because the Japanese press had learned from Washington
that a message/rom the Japanese Prime Minister had been delivered
to the President, and the news had reached Japan in such a form
that it was impossible for the Government to conceal from the
Japanese public the fact of such a message.
Mr. Terasaki, speaking on behalf of the Foreign Minister, dwelt
on the unfortunate effect of the publicity which had been given to
this matter in Washington.1 Although the reports had not disclosed
the contents of the Prime Minister's message to the President, they
did reveal to the Japanese public and to the pro-Axis and extremist
elements that Prince Konoye had taken the initiative.in what was
• obviously a conciliatory move at a time when indignation was high
in Japan as a result of the progressive steps recently taken by the
American Government. These steps included the initial order
freezing Japanese assets in the United States, the announcement that
American tankers bearing oil to the Soviet Union had departed
from Californian ports, and the decision to send a military mission
headed by General Magruder to Chiang Kai-shek. Mr. Terasaki
pointed out that the publicity given to the Prime Minister's message
is consequently of direct advantage to the extremists and pro-Axis
1 It was Admiral Nomura himself who announced to the American press on
emerging from the White House that he had just delivered to the President a message
from the Prime Minister of Japan.

